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Gentlemen:
Thank you tor contacting my office regarding Marcellus Shale drilling in Pennsylvania. Your input is appreciatel,

While Ihelieve the development of the Marcellus Shale helds both ceonomic and clean encrey patential. | also
understand the coneerns and apprehension many have about drilling in the 417 District and across the Commonwenlth, The size
and scope of Marcellus Shale drilling is certainly different than conventional drilling activities, however il is important to
recognize that Tracking {lhe process Tor extracting, ratural gas from the shalet has occurred for vears in Pennsylvaniag over
JO0.000 wells have been Tracked,

Fam commitled to ensuring drilling oceurs in o manner which protects the envirsnment and our citizens. Pennsylvania
hins achipted several revisions o its regulatory program i recent months, including higher permit fees o expand the number of
inapectors, d new well reporling disclosure L, new wasteswater treatment standards, and will soon Tinalize enhanced well
construction and casing repuliations,

The General Assembly is currently debating o severance tos on natural pas extraction. While | have not commatted (o
supporting this s, Tam willing wo look al the pros and cons of its impact 1o the industry, Tandowners, communities and the
crerall coonomy. Any proposal 1 consider would have 1o share o signieant amount of any potential s revenue with local
governments in areas where the Marcellus Shale is produced, exermnpl small, margina) natoral gas prodocers, and most
igrorianty, ensure the industry remaing cconomically viahle well inwe the fuure, 10may also be beneficial to direct a portion of
the revenue toward environmemtal programs, especially those which have a role in making sure the industry operates safely and
prrotects wialer gquality.

Tocadddition o howe the money is distributed, §belicve it s also important the legislature consider the overall tax rate in
Pennsylvania when comparing it to other states. 10is troe Pennsylvania does ot have a “severance ax” per e however drilling
companics are required to pay cither the corporate net income (9.959%) or the personal income tax (L0770 Several states, such as
Texas, do not have either of these, Further Texas provides For capital recovers that lowers their 7.5 %o tax rates o an cifective
pate of 1.5% for the et Tew years ol a well™s prodoction, Texas has also suspended s severance B cerlain counties ol The
state, I eontext. therefore, some drillers are already paxing a higher overall tax rate in Pennsy lvania than other states,

Arecently passed severance lax bill by the Hovse ol Representatives doees o ke these issues inlo consideration,
Senate Bill 1155 sets the severance tax rate at 39 conts per thousand cubic Teet (mefy of natural gas at the wellhead and would
direet the first 70 million 10 the Ceneral Fund. Both the high rate of taeaadion and the disteibution to the local municipalitics {16

percent) make this legislation unacceptable, and Twould ool support Senate Bill TESS inits current Gem,

Please know vour views will be kept inomind as 1 work with my colleagoes o ensure the developrent of Marcellus
Shale ia done safely and in & way that docs not discourage the growing investment in Pennsylvania.

Sincerely,

1o White
Senator, 417 District
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